advance paid by them after deducting the value of the goods
supplied,

190.  Prasada Rao borrowed a sum of Rs. 5,0007- fro ma money
lender, Chiranjeevi Rao and executed a promissory note on
1-2-1991. While the said debt was still subsisting, Prasada Rao
felt need for some more money and he again approached
Chiranjeevi Rao for another Rs. 3,000/- and accordingly,
Chiranjeevi Rao gave that amount to Prasada Rao and obtained
another promissory note on 24-6-1993, As the promissory note
dated 1-2-1991 executed by Prasada Rao was about to expire
shortly, the money lender, Chiranjeevi Rao issued a registered
notice to Prasada Rao demanding payment of the amount due
under promissory note dated 1-2-1991. Prasada Rao accordingly
sent the amount to Chiranjeevi Rao. But Chiranjeevi Rao
appropriated the amount sent by Prasada Rao towards the debt
due under promissory note dated 24-6-1993. Can Chiranjeevi
Rao do so?

* Under Section 59 of the Indian Contract Act, 1872, where a
debtor, owing several distinct debts to one person, makes a
payment to him, either with express intimation, or under
circumstances implying, that the payment is to be applied to
the discharge of some particular debt, the payment, if accepted,
must be applied accordingly. So, as Chiranjeevi Rao has
issued demand notice calling for Prasada Rao to make payment
under the promissory note, dated 1-2-1991, and pursuant to
the said demand notice Prasada Rao has sent the amount
payable under the promissory note, dated 1-2-1991,
Chiranjeevi Rao, the money lender must apply the said
payment to the discharge of the debt demanded under the
registered notice and not for a subsequent debt,

191.    Ramabrahman borrowed a sum of Rs. 3,0007- from a
money lender, Lakshmipathi Rao on 27-5-1990 and executed a
promissory note. After some time, he again borrowed another
sum of Rs. 3,0007- on 1-5-1991 from the same money lender,
Lakshmipathi Rao and executed another promissory note, In
January 1993, Ramabrahman sent Rs. 3,0007- in discharge of the
promissory note but he did not mention to which promissory note
the amount had to be appropriated. The creditor, Lakshmipathi
Rao appropriated the amount sent by the debtor, Ramabrahman
in discharge of the latter promissory note dated 1-5-1991